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On Oct. 18, US House and Senate negotiators approved an amendment to the US Export
Administration Act which would prevent issue of licenses for trade with Cuba, and make it illegal
for any US subsidiary to engage in trade with the island nation. The measure was approved by the
Congress in late October. Supporters of the amendment said that the $2.7 billion worth of trade
done by US subsidiaries in the past decade propped up the Cuban economy, representing about a
sixth of all Cuban trade with capitalist nations.
According to the US Treasury Department's Office of Foreign Assets Control, in January-April
1990, $310 million worth of trade was conducted by 178 licensed US subsidiaries, including Beatrice
Foods (through Spain) and General Motors (via Switzerland). The US State Department opposed
the measure, expecting trouble from nations who host US subsidiaries, maintain relations with
Cuba, and purchase the island's products. The governments of these nations have indicated they
would not welcome Washington's attempts to dictate their trade policies. Seventy percent of the
exports to Cuba through the subsidiaries $114 million worth in 1989 is comprised of grain and other
"consumables," such as medicines.
Some congresspersons were concerned that the amendment would effectively cause widespread
hardship among the Cuban population. US firms' subsidiaries trade value with Cuba, 1980-89, by
location Location Trade value ($ million) United Kingdom 797.01 Canada 580.23 Switzerland 523.20
Argentina 214.72 Spain 78.23 France 56.68 Panama 55.50 Mexico 38.65 Brazil 32.11 Venezuela 17.13
SOURCE: US Department of Treasury, Office of Foreign Assets Control. [Note: The 10-nation total
is $2.393 billion. The remainder of $2.7 billion for the decade mentioned above, or $307 million,
presumably derived from US subsidiaries in still other countries.]
On Oct. 31, the Canadian government issued an order under its Foreign Extraterritorial Measures
Act to counter the amendment. Justice Minister Kim Campbell said in a prepared statement that
the action demonstrates Canadian determination to obstruct measures that infringe on national
sovereignty. He stated that the Canadian government alone regulates international trade and
commerce by companies based in Canada. Campbell said the law prohibits any corporation in
Canada from complying with the US measure and requires companies to report to the government
any directives or instructions related to the US Export Act amendment.
External Affairs Minister Joe Clark said the amendment to the US Export Act was "clearly
unacceptable," and would restrict trade with Cuba developed over the years by Canadian
subsidiaries. The Canadian legislature enacted the Foreign Extraterritorial Measures Act in
1984 to obstruct the extraterritorial application of foreign laws in Canada. UPI cited unidentified
government officials who said this was the first time a blocking order has been issued under the law.
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On Nov. 13, Cuban President Fidel Castro criticized as "antediluvian" the amendment, awaiting
signature by US President George Bush. The president may veto the trade bill because of State
Department opposition to another measures that would permit the sale of "high-tech" equipment
abroad. In a televised statement, Castro said, "Any self- respecting government would firmly reject
these kinds of antediluvian practices, which are interventionist in the economic policies of (other)
nations...It may affect us, but it could also create many problems for the US government. No country
likes to have companies that operate within its borders to be subjected to decisions imposed on
them from outside." (Basic data from Miami Herald, 10/19/90; UPI, 10/31/90; AFP, 11/14/90)
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